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EXPORT  PAYMENT  ASSISTANCE  TO  U.S.  AGRICULTURAL  EXPORTS, 

YEAR  ENDED  JUNE  30 ,  1963 

by 

Eleanor  N.  DeBlois  1/ 

Tne  United  States  is  the  world's  leading  exporter  of  agricultural  products, 
accounting  for  approximately  one-fifth  of  all  farm  products  entering  world 
trace  annually.     Despite  the  efficiency  of  American  agriculture,   U.S.   exporters 
often  have   difficulty  competing  in  the  wcrid  market  with  tne  lower  prices  of 
some  foreign  products. 

This  difficulty  cones  about  largely  because  U.S.   domestic  prices  for  some 
price-supported  agricultural  commodities,  particularly  certain  grains  and 
cotton,   are   sometimes  higher  than  prices  cf  foreign  competing  commodities. 
In  such  instances,   the  U.S.  Government  may  provide  export  payment  assistance 
for  both  sales  outside  of  Gcverrmient-f  inancea  export  programs  ( commercial 
sales  for  collars)    and   sales  under  Government-financed   export  programs. 

This   article  reviews  the  magnitude  of  export  payment  assistance   oy  commodity 
fcr  the  year  ended  June  30,   1963,   and  briefly  summarizes  the  developments   in 
export  payment  programs  since  the  publication  cf  tne  previous  article  on  exper: 
payment  assistance  in  the  June  1963  issue  of  ferc-ign  Agricultural   Trade  of  tne 
United  States. 

The  term   "ex-port  payment"  as  used   in  this  article  includes  export  payments  in 
kino   or  in  cash  and   sales  from  CCC-owned   stocks  at  less  than  domestic  market 
prices. 

Of  the  near-record   O^pCU  million  (preliminary)    of  agricultural   exports   in 
fiscal  ye~r  1963 ,   a  record    >3,5>^6  million  (70  percent  of  total   exports)    were 
comnercia_   sales  for  dollars  and   .51,538  million   (30  percent)   moved   under 
Government -financed  programs   (table  3  and  fig.    3). 
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1/  intern -mional  Iccnomist,  Trace  Statistics  and  Analysis  Branch,  Development 
anc  Trade  Analysis  Division,  Z-iS. 

The  writer  gratefully  acknowledges  the  assistance  of  commodity  specialises 
in  the  foreign  Agricultural  Service,  Agricultural  Stabilization  and  Ocnservati; 
Service,  anc  Agricultural  Darketing  Service  of  the  U.S.  Department  cf  Agricul- 
ture, who  are  responsible  for  the  operation  cf  ex-port  payment  and  Commodity 
Credit  Corporation  e..pcrt  sales  programs. 
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It  is  estimated  that  f;721  million  (lh  percent  of  total  exports)  of  the  £3,3>U6 
million  exported  commercially  for  dollars  received  the  assistance  of  export 
payments  and  ,32,825  million  (56  percent)  were  exported  without  Government 
assistance. 

Of  the  01,533  million  exported  under  Government  programs,  an  estimated  $973 
million  (19  percent  of  total  exports)  were  assisted  by  expert  r  a    its;  >22U 
million  (It  percent)  did  not  receive  such  assistance;  and  03U1  million  (7  percent) 
consisted  of  donations  unaer  Titles  II  and  III  of  P.L.  u8o. 

"Wheat,  cotton,  and  rice  made  up  all  but  3  percent  of  the  total  of  01,69l|.  million 
exports  assisted  by  export  payments.  Nonfat  dry  milk,  butter,  buttercil,  part 
of  the  cheese  experts,  about  U   percent  of  the  tobacco  exports,  and  most  of  the 
exports  of  peanuts  received  the  assistance  of  export  payments. 

The  principal  commodities  making  up  the  total  of  $3,Oli9  million  exported  without 
expert  payment  assistance,  both  under  ana  outside  Government  programs,  were  oil- 
seeds and  products,  feed  grains,  animals  and  proaucts  except  dairy,  fruits  and 
vegetables,  and  all  but  h   percent  of  the  tobacco  exports. 

Estimated  export  payments  totaled  $628  million  with  over  90  percent  of  the  total 
made  on  exports  of  wheat  and  flour,  cotton,  and  rice  (table  a). 

Commodities  Assisted  by  Export  Payments  in  fiscal  Year  1963 

V.heat  pn6   flour.  U.S.  exports  of  wheat  and  flour  in  fiscal  year  1963  totaled 
o"36  million  bushels' valued  at  ol,i53  million,  more  than  10  percent  below  those 
of  1962,  but  well  above  the  nearly  550  million  bushel  average  of  the  5  previous 
years.  Three-fourths  01  tne  experts  in  fiscal  year  1963  moved  unaer  Government- 
financed  programs.  U.S.  wheat  and  flour  shipments  were  hu   percent  of  world 
exports  of  1,577  million  bushels  (preliminary),  compared  with  I4.2  percent  in  19o2 
and  an  average  of  39  percent  during  1958-62.  The  decline  in  U.S.  as  well  as  world 
exports  reflectea  tne  second  largest  world  wheat  production  of  record  in  1962. 
Harvests  were  heavy  in  importing  and  exporting  countries. 

Exports  of  wheat  and  flour  continued  to  be  assisted  by  export  payments  including 
sales  under  the  International  Wheat  Agreement  and  nonagreement  sales.   Exports 
of  wheat  received  payments  in  kind,  and  exports  of  wheat  flour  received  cash 
payments,  with  the  exception  of  exports  under  the  barter  ana  CCC  credit  sales 
programs,  which  were  facilitated  by  sales  from  GCC  stocks  at  world  prices,  i.e. 
domestic  prices  less  expert  payment  allowances.  All  exports  of  wheat  and  flour 
were  made  with  the  assistance  of  export  payments  or  export  payment  allowances 
with  the  exception  of  nearly  800,000  bushels  of  durum  wheat  valued  at  approximately 
$2  million  and  aonations  under  Titles  II  and  III  of  P.L.  480  totaling  Sl63 
million. 

The  average  expert  payment  on  wheat  and  flour  during  I963  was  67  cents  per  bushel 
compared  with  56  cents  in  1962;  total  export  payments  as  reported  by  the  Fiscal 
Division,  Agricultural  Stabilization  and  Conservation  Service,  amounted  to  $383 
million,  up  $13  million  from  1962. 

The  export  situation  for  wheat  and  flour  may  be  affected  substantially  by  two 
unprecedented  events:  (1)  An  estimated  record  level  of  wheat  exports  totaling 
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Table  h.~  Export  payments  on  U.S.  agricultural  exports 

total,  year  ended  June  30,  1963 


Average  per  unit  and 


Commodity 


Unit 


Average 

ner  unit 


Total  1/ 


Dollar 


I "j  li ion  ''  •  i.ars 


•Wheat  and  flour •  Bu  ♦ 

Rice :  Cwt . 

.Cotton :  Bals 

Tobacco :  LV. 

Milk,  nonfat  dry :  Lb. 

Butte  r :  Lb . 

Buttercil :  -c  • 

Cheese :  Ld . 

Peanuts - :  Lo . 

Total : 


2/ 

3/ 


0.67 

2.25 


3/  H/  1*2.50 


5/ 

o/ 
7/ 

7/ 

7/ 


.085 
.35 

.ill* 

.07 


382.9 
5U-6 

155.1 

3.1 
25.1 
1.5 
3.? 
.2 
1.9 


627.6 


1/  Dees  not  include  cotton  oroducts  equalization  payments  of  $17.8  million. 

2/  Average  payment -in-kind  on  wheat,  $.61  and  average  payment -in- cash  on 
wheat  equivalent  of  wheat  flour,  $.86  per  bushel. 

3/  Average  payme.nt-in-kind. 

%/  $.085  per  pound  x  500  pounds  export  bale. 

J/  Average  payment-in-cash  under  Section  32  of  P.L.    7u-320,   1935. 

0/  Weighted  average  of  "payments -in-kind  and  estimated  difference  between 
domestic  market  trice  and  CCC  export  sales  price. 

7/  Estimated  difference  between  domestic  market  price  and  CCC  export  sales 
price/  Export  payment  for  butteroil  was  derived  from  payment  shown  for  butter. 
Export  payment  for  peanuts  is  estimated  difference  between  domestic  price  of 
peanuts  for  edible  purposes  and  CCC  sales  price. 

Average  payments-in-kind  and  in-cash    (except  for  tobacco)    derived  from  Report 
of  Financial  Condition  and  jperations  of  Commodity  Credit  Corporation,    June  30, 
1963.      Average  payment-in-cash   for  tobacco  from  Agricultural  Marketing  Service. 
Average  differences  ce^een  domestic  market  price  and  CCC  sales  price  estimated 
by  commodity  specialists  in  Agricultural  Stabilization  and  Conservation  Service 
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1  billion  bushels  in  1963-6U,  depending  upon  the  sale  cf  about  200  million 
bushels  So  the  Soviet  Union  and  East  European  Bloo  counties,  and  (2  the  rela- 
tion in  May  1963  of  a  wheat  marketing  quota  price  support  program  Tor  the  first 
bJjne  by  U.S.  farmers. 

The  unusuallv  high  export  demand,  reflecting  poor  harvests  in  Europe  and  in  the 
Soviet  Union,  plus  normal  domestic  requirements,  is  expected  to  exceed  current 
Production!  To  make  Government-owned  stocks  available  to  meet  the  greatly 
prooUv/fciou.   u      rirnnr+-,pn+  oa  October  i£,  1963.  announced  a  revised  pricing 
increased  oemana,  Ihe  i^partment  on  uclojci  x?,  x7  j ,  ,.    - 

policy  for  the  sale  of  CCC-owned  wheat  for  unrestneteo  use   This  policy  xs 
desired  to  facilitate  orderly  movement  to  port  of  vast  quantities  oi  wheat  .rom 
inferior  locations  by  equalizing  port  prices  for  stocks  stored  at  locations  near 
Gulf  ports  with  port  prices  for  stocks  at  interior  points. 

If  domestic  prices  should  fall  below  competitive  world  levels  during  the  196U-65 
marketing  year,  the  United  States  will  utilize  existing  authority  to  maintain 
US  exports  at  prices  in  line  with  those  at  which  other  exporting  countries  are 
selling  wheat  and  within  the  International  Wheat  Agreement  range. 

To  enable  the  United  States  to  fulfill  its  obligations  and  to  obtain  its  benefits 
under  the  International  wheat  Agreement  in  the  face  of  the  uncertainties  intro- 
duced into  domestic  ana  worlo  markets  by  the  disapproval  of  marketing  quotas, 
the  President  on  May  23,  1963,  delegated  to  the  Secretary  of  Agriculture  the 
authority  "sted  i/the' President  by  the  Congress  under  ^^™?£^ 
Agreement  <Lct  of  19u9,  as  amended.   Procedures  to  assure  that  U.S.  sales  lor 
,CTt  ^e   made  at  competitive  worlo  prices  will  be  establisheo  in  cooperation 
with  farm  groups  and  the  grain  industry  ana  announced  well  m  advance  01  Joe 
I96U  marketing  year. 

Cotton   U  S.  exports  of  cotton  in  fiscal  year  1963  totaled  3.6  million  bales 
vS'at \h   million,  1.2  million  bales  below  those  of  1962.  One-third  moved 
under  Government-financed  programs.  U.S.  exports  were  oyer  So  percent  of  wo rid 
exports  in  1963  comoareo  with  more  than  30  percent  in  1962.  The  decline  in  U.S. 
exports  was  principally  due  to  increased  production  in  foreign  exporting  counties 
and  to  a  weakening  of  demand  in  importing  countries.  Sane  importers  postponed 
purchases  of  U.S.  cotton  in  anticipation  of  export  sales  from  Government-owned 
stocks  announced  on  March  29,  1963. 

All  U  S  exports  of  uoland  cotton  were  assisted  by  payments  under  the  upland 
cotton  export  payment- in-kino  program  during  fiscal  year  1963.  The  export  pay- 
ment rate  was  6*  cents  per  pound,  or  $h2.50  for  a  500  pound  export  bale   Total 
export  payments';  as  reported  by  the  Fiscal  Division,  Agricultural  Stabilization 
and  Conservation  Service,  amounted  to  $155.1  million. 

Export  sales  from  CCC  stocks  on  a  competitive  bid  basis  under  the  1963-6*4  upland 
cotton  sales-for-export  program  were  begun  with  the  opening  oi  bids  on  April  15, 
1963.  Although  1,1*7,000  bales  were  sold  before  the  end  of  fiscal  year  1963,  ail 
sales  were  for  export  on  or  after  August  1,  1963. 

On  Fav  31  1963,  the  Department  announced  a  special  sales-for-export  program  for 
foreign-grown,  extra-long-staple  cotton  released  from  the  Strategic  and  Critical 
Materials  Stockpile.  This  cotton  is  offered  for  sale  on  a  competitive  bid  basis 
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<„o  «  dptennined  by  the  Secretary  of  Aeri- 
at  not  ice  than  the  world  marke t  price, ^s Jeterm ^e  ^  qu0„s  de£igned  tc 
culture.     These  sales  are  being  made M  accord  ^         ^  ^  prior  . 

avoid  disruption  of  world  ma rtarts^  ^^^  ^  ^  export5  undjr  tne  progl, 

ttt  Pi-^c  before  J  Oy  1.  1963. 

ur,er  y,  cotton  products  e.^  prof  am  .^^'S^fcf^  mill  ... 
were  made  to  exporters  curing  toe  year.     -  -       >  ^  domestio  market  prlce 

of  cotton  product!  to  reflect  the  ^rerence  ^  on 

and  the  expert  price  for  cotton,     me  cott      *  clarification  by  tne  Congrec: 

a  r,.onth-tc-month  basis  alter  oux,   ^'^W'r^°rts  under  this  program  are  not 
of  proposed  iegrslatLon  a.ieCTin»  c         -.        ■■         %     on  agrlcuxtural  coonodxli 
-ho-n  in^the  ^■^^'^fSclSefStt  ^cultural  comodities  in  oflicir, 


U.S.    trade  statistics. 

Rice. 


.-,-.    ^      ■        sn  fnsrai    Year  ]  $63  reached   2U  million  hundred- 
ExDcrts  of  milled  rice  in  flscal,^hf  ^cve  1962 -and  only  second  to  th< 
--^^-•\   ,  t  io  million)     U  million  nunureawei&hx  aocve  ±yu^  wpaT.iv  63  oerce- 

weight  (-1-2  mii±ic.;;     u  _Vreo;-eiSht  in  fiscal  year  1957.     Meaily  cu  perc,. 

recora   expor.^oi^ilii.n  nun.reo^  ^.^^  gales  for  roreign  currency  una, 

Title  1. 

.,      t]     v      hundredweight  donated  under  Title  II  v= 
All  exports  of  rice  e™*^  ^J^"*™™  Baled  on  records  of  the  Fiscal 
made  with  the  a^s^%°f  *^°£0fSd  conservation  Service,  tne  average  expo, 
P^nr^g'sTer  hunorS^ighx.and  total  export  payments  amounted  to  *>, 
million  during  the  year. 

,,„„+  ...„„t  program  for  rice  in  1958,  payment-in- 
Frcm  the  begging  01  the  expor^pa^nt^progr^  ^.^^   .„  rlce  or  feed     r?i: 

kind  export  cer vacates  io.    t.-  -  epartment  of  Agriculture  announce,   oca., 

from  CCC  stocks       On  July  2    1963,  the  1,  P  mder  the  rice  payr„ent-in- 

beginnmg  Au gust  1     x9o3,  expert  payme  ^^  gxport  or  ^  kxnd  JBliadx. 

kinc  program  wouxo   oe  itottud^i.   *** 
ately  after  expert. 

Dairy  products.     Increased  donations  of  ^^f^*  l^Lorts  cfVJ 
»„rp  1  a"--°iT  responsible  for  tne  nearly  *0  million  increase  - 

ccmldfties  in  fiscal  ^1*3  ™  ^^?^^t^^.«« 
nonfat  dry  milk  througn  voluntary  reliex  egencies  a  ceding  year, 

totaled  622  million  pounos,   up  nearly  100  ™.lli°n  «om  P  oonation  under  Tit. 

Sizable  quantities  of  cheese  were^a de  availably ^-orei^  qUantities  of 

StS"-  bS-^c?S  firs^/since  fiscal  year  1,5V. 

It  is  estimated  that  all  exports  of  nonfat  dry  ^ilk     ^^Z^Zt^ 
with  the  assistance  of  payments  in  kind  or  «^SteP  "  n^tn-kind  oertificates 
owned   stocks  at  less  than  aomestie  market  price         ^        exported  during  the 
were  issued  for  over  90  million  P«»a^f£*l:£j^Srfo^  and  corresponds 
period.     Exports  under  this  program  come  from  commercial  ^  ^ 

^^rund^e^cSr-ktnd  ^gr^cld  for  export  i3U  million  pet: 

at  less  than  domestic  market  prices. 


-2h- 


■I.:     ■-..  ..•  .utiS-llA  ■..«■■-.>■. —....U^.ni-ia-fc.M  J  •>*.--.  «^.  ■^-..  *»».■.• -W^ft*^  fa^c^-^1.  >  ^  ■  ^^^r^-*riWjb*Ljw**>uwfc^-^^  .■ 


During  fiscal  year  1963,  nonfat  dry  milk  was  exported  to  Japan  under  a  contract 
announced  March  30,  1962,  calling  for  the  sale  at  a  concessional  price  of  100 
million  pounds  of  this  commodity  for  use  in  the  Japanese  school  lunch  program. 
On  April  30,  1963,  the  Department  announced  a  similar  sale  of  187  million  pounds 
for  use  in  a  planned  expansion  of  the  program.  Nonfat  dry  milk  produced  in  th. 
United  States*  has  been,   exported  to  Japan  for  use  in  the  school  lunch  program 
under  simile)   ..  ngemonts  ;^incc  1950.  The  187  million  pounds  included  in  the 
contract  announced  April  1963  will  bring  the  total  of  U.S.  milk  for  distribution 
under  the  Japanese  school  lunch  program  to  737  million  pounds. 

The  export  payment  on  nonfat  dry  milk,  including  payments  in  kind  and  sales  below 
domestic  market  price3  averaged  about  8"j  cents  a  pound,  a  total  of  $25.1  million 
in  export  payments  en  the  295.6  million  pounds  exported  in  fiscal  year  1963* 
exclusive  of  donations. 

It  is  estimated  that  all  exports  of  butter  and  butteroil  were  from  butter  sold 
from  CCC  stocks  at  less  than  domestic  market  prices.  Total  export  payments  or. 
butter  and  butteroil  amounted  to  $U.7  million  and  averaged  35  cents  a  pound  on 
butter  ana  Uk   cents  3  pound  on  butteroil. 

::ost  of  the  cheese  exported  during  the  year  consisted  of  donations  under  Titles 
II  ana  III  of  P.L.  hcO.     Nearly  02  million  of  cheese  was  exported  for  dollars 
from  commercial  stocks  without  export  payment  assistance..  The  estimated  export 
payment  en  the  quantities  exported  from  CCC  stocks  under  Title  I  and  as  commer- 
cial sales  for  collars  was  11.1;  cents  per  pound,  with  estimated  total  payments 
amounting  to  $0.2  million. 

Cn  October  30,  I963,  the  Department  announced  a  new  payment-in-kind  export  pro- 
gram for  dairy  prooucts  containing  75  percent  or  more  milkfat.   Eligible  products 
include  butter,  anhydrous  milkfat,  butteroil,  ghee,  and  other  products  containing 
not  less  than  7?  percent  milkfat.  Under  this  program,  exporters  who  ship  products 
from  private  stocks  receive  payment  in  the  form  of  negotiable  certificates  ir^   1 
the  Department  of  Agriculture. 

Payment- in-kind  certificates  are  redeemable  for  the  purchase  of  butter,  cheese, 
nenfat  cry  milk,  wheat,  feed  grains,  or  rice  from  the  Commodity  Credit  Corporation. 
Regulations  covering  the  new  program  have  been  combined  with  revised  regulations 
for  the  payment-in-kind  program  for  nenfat  ory  milk  in  Announcement  S1I-7,  Dairy 
Products  Export  Payment- in-Kind  Program. 

Tobacco.  U.S.  ex-ports  of  unmanufactured  tobacco  in  fiscal  year  1963  declined  to 
I47I4  million  pounds  (expert  weight)  valued  at  0378  million  from  520  million  pounds 
valued  at  $i|08  million  a  year  earlier.  Both  exports  for  dollars  and  shipments 
under  Government -financed  programs  were  lower.  The  larger  than  normal  proportion 
of  low  quality  leaf  in  U.S.  exportable  supplies  and  increased  competition  from 
other  producing  countries  accounted  for  the  decrease. 

Nearly  27.5  million  pounds  of  tobacco  (estimated  value  $15.5  million)  from  1956 
and  earlier  crops  pledged  to  CCC  as  loan  collateral  were  exported  under  the 
tobacco  export  payment-in-cash  program  during  the  year.  Eighty-five  percent  of 
the  tobacco  exporteo  under  the  program  was  sales  for  dollars,  and  the  reme.ining 
15  percent  moved  under  P.L.  I4.8O .  The  average  export  payment  per  pound  was  11, k 
cents,  ana  ex-port  payments  totaled  ,03.1  million. 
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•  v   1R  kA;  tnc-  Denartrrent  announced  continuation  of  the  period  for 
On  October  13  1*63,  t.  ^p^e  ^     ^  &nd    porlcc  f 

naking  sales  unaer  x-n    -. .     -■  ^  ,  ^,ent  ror  tne  additional 

-  'W   shipnenx-s  thro-.  ,a  n  31,  Wb.  i  q  cooperative  ^boc^ 

— :,:;^  ■■■  »» 

associations. 

•    ~r-   in  Pehn'irv  1962  and   continued  for  an  additional 
This  program  was  ^l^tVtSl  ta£  funds  authorized  under  Section 
year  in  November 1*2.     *V£»* ^™ a  ^  authorized  through  Deceaber  1963,  _ 
^.cn'i  o/atout-^S^mion'ha^e  been  approved  for  56.3  million  pounds  ox- 
eligible  tobacco. 

~-  4ni«n  nnunris  of  oeanuts ,  valued  at  $3.5  million. 
Peanuts.  Of  the  nearxj  ^million  P°™°?  yea?  1963,  all  but  1  million  pounds 
exported  iron  the  Itawd  States  in  fx.c^J^19W,  of  tg  ,„ 

SStTS^rtr^^'^S.^t  »-*  on  peanuts  wawcents  a 
foun,!  ano'the  estimated  total  payments  on  this  oonoditgr  were  9..9  mulion. 

„^1co^«,  in  the  official  trade  statistics  of  the 

l^^ZlTltl^^l^ltf!^  E  foilowin,  discussion  of  oilseeds 

and  products. 

-,       •    •        'T„   w^rrt   Pavment  Assistance  in  Fiscal  Year  1963 
Co:;u.icdixies  neceivin?-:   ;<c  Export   ^,atn,  ^^ ao, __ — 

>     ^       it  q     Pxoorts  of  oilseeds  and  products  were  at   ?  recorc 
0ilSee?.5.J^  ^ n^n  in  f^cafy ear  1963  compared  with  $677  million  in  1962.     In 

the  amount  of  $22  million  for  19&3  and  $hl  HHUon  for  1962. 

Escorts  of  soybeans  reached  a  record  of  $1442  million,   $67  million  above  those  of 
^Protein  meal  exports  ^^J^^SSlflS/l^^^ 
£  SwSauPt^mioA  ^yt^rfierlhe  erowinK  Ujj-o**-^  » 
Stern  Europe  and  Japan  has  resulted  in  an  increaseo  demano  for  oilseeos  a..c 
their  products  in  recent  years. 

AD    exports  of  oilseeds  and  products  in  fiscal  year  1963  »ere  made  «"*°£;  ^ 
fssisXnce  of  export  payments.     Nearly  90  percent  were  co«ercial  sales  for 
dollars. 

r      *„«„+  9     1963     the  Department  announced  the  sale  for  export  of  CCC-owned 
On  August  9,   X9W,  tne  je p.  r  of  thg   sales  announce.nenil. 

flaxseeo  on  a  competitive  bid  basis       ur e  equivalent  in  linseec 

^fyelr  ^£i^«E^^  -^  Payments  will  be  sho, 
in  tte  sSistical  analysis  for  the  196U  fiscal  year. 
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Feed  trains  and  rye  (excluding  products).  U.S.  exports  of  feed  grains  and  rye 
Cached  a record  high  of  11?  million  metric  tons  valued  at  $l6h   Million  m  fiscal 
year  1963,  an  increase  of  nearly  $60  million  from  1962.   Exports  of  corn  grain 
sorghums'  and  rye  showed  sizable  increases,  while  shipments  of  barley  declined. 
p  *  ._..  ~  j-  Italy  and  France  and  smaller  available  supplies  iron  other  rnago* 
e?pcrtir  .   ntriea  largely  accounted  for-  increased  U.S.  exports  bo  Rurop 
Common  Market  countries.  The  expanding  livestock  industry  in  western  wiropeand 
Japan  has  been  the  principal  factor  contributing  to  the  long-term  expansion  in 
exports  of  U.S.  feed  grains. 

Near'"  °0  percent  of  the  exports  of  these  commodities  consisted  of  commercial 
sales"  for  dollars.  U.S.  feed  grains  and  rye  were  competitive  in  world  markets 
during  the  year  and  required  no  export  payment  assistance. 

ftnl— s  and  products  (except  dairy).   Sxports  of  animals  and  products  decreases 
by  nearly  ifrO  million  ^o-foO  million  in  fiscal  year  1963.  Ninety-five  percent 
of  the  total  consisted  of  commercial  sales.  The  largest  decrease  ~  over  *30 
million  -  was  in  poultry  meat,  which  became  subject  to  the  variable  levy  system 
of  the  European  Common  Market  in  August  1962.  Exports  of  ineoible  tallow  fell 
$20  million.  Tne  continuing  shift  to  the  use  of  synthetic  detergents  has  reouced 
the  demand  for  tallow  in  the  manufacture  of  soap.  All  exports  in  this  commodity 
group  moved  without  the  assistance  of  export  payments. 

Fruits  and  vegetables.  U.S.  exports  cf  fruits  and  vegetables  in  fiscal  year  T  c-3 
were  nearly  $b  million  above  those  of  1962.  Exports  of  vegetables  ana  orepa- 
raticn«,  reached  $162  million,  more  than  $26  million  higher  than  a  year  earlier. 
ExDO-ts  of  fmits  and  preparations  declined  slightly.  Increased  shipments  of 
dr/  edible  beans  accounted  for  over  half  of  the  rise  in  vegetable  exports. 
Decreased  production  of  beans  in  some  European  and  Latin  American  countries ^con- 
tributed to  an  increase  in  U.S.  exports  to  those  areas.   W>out  30  percent  ci  tne 
bean  exports  were  under  Government  programs,  principally  donations.  European 
countries  imported  more  fresh  vegetables  and  potatoes  from  the  United  Jtates 
because  of  reduced  production  brought  about  by  a  severe  winter. 

All  but  2  percent  of  the  exports  of  fruits  and  vegetables  were  commercial  sales 
for  dollars.  These  commodities  received  no  export  payment  assistance  during  tne 
year. 

Agricultural  exports  in  fiscal  year  1963  nearly  equaled  the  record  value  of  ship- 
ments in  the  previous  year.  Sxports  in  1962-63  assisted  by  export  payments 
amounted  to  $1.7  billion  whereas  exports  so  assisted  in  1961-62  totaled  $2.0 
billion.  The  bulk  of  the  assistance  in  1962-63  went  to  exports  of  wheat,  cotton, 
ana  rice.  The  decline  of  $-0.3  billion  in  assisted  exports  reflected  in  part 
smaller  exports  of  cotton  and  wheat  and  in  part  the  fact  that  no  export  payments 
were  made  on  exports  of  feed  grains  in  1962-63. 
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